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This study aims to (1) Knowing the positive influence of dividend policy on stock returns. (2) Knowing the positive effect of profitability on stock returns. 

The factors tested in the study are dividend policy (DPR) and profitability (ROE) as the independent variable and stock return as the dependent variable.

The sample used in this study consisted of 27 company data listed in the LQ-45 index for the 2014-2016 period. The data in this study use secondary data and sample selection using purposive sampling method. Testing research data is used by using multiple regression analysis with the help of the SPSS program.

This study shows that the DPR variable is not significant because the probability of significance for the DPR is 0.248, which means it is far above 0.05. While this significant ROE variable can be seen from the probability of significance for ROE of 0,000, which means significant at 0.05.

The results of this study indicate that: (1) dividend policy has no effect on stock returns which can be seen from the probability of significance of 0.248> a (0.05). (2) profitability has a positive effect on stock returns can be seen from the probability of a significance of 0.00 <a (0.05).
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