
ABSTRACT

Aulia Zelvia Doris/32120329/ The Effect of Tax Planning and Profitability on Company

Value in Mining Companies Listed on the Indonesia Stock Exchange in the 2014-2018 Period/Adviser: Yustina Triyani, Dra., M.M., M.Ak.
Tax planning activities are structured to minimize the company's tax burden so that the company gets an increase in profits which has an impact on increasing the value of the company. Profitability is an attraction for company owners, so profitability is a picture of the value of the company. Therefore, this study aims to determine the effect of tax planning and profitability on company value in mining companies listed on the Indonesia Stock Exchange in the 2014-2018 period.

The company's value used is the ratio of Q or Tobin's Q, tax planning using the Effective Tax Rate (ETR), and profitability using Return on Equity (ROE) as the company's ability to make profits in relation to sales, total assets or own capital. The hypothesis that tax planning has an influence on firm value and profitability has an influence on firm value.

This study uses a quantitative approach and conducts data analysis with statistical procedures, the firm value dependent variable as the Y variable and the tax planning independent variable (X1) and profitability (X2). The number of samples used was 36 data with descriptive statistics consisting of the mean (standard), standard deviation, variance, maximum, and minimum. Using the method of regression analysis and hypothesis testing to determine the level of relationship between the independent variables with the dependent variables..

The results showed that the research data used did not occur multicollinearity and normal distribution. Tax planning (X1) influences but not significantly to firm value (Y) and profitability (X2) has a significant effect on firm value (Y) on the research object. The correlation coefficient (R) of 0.465 and the coefficient of determination taken adjusted R2 = 0.168 shows that tax planning (X1) and profitability (X2) have a contribution of 16.8% to the value of the company (Y) and the remaining 83.2% is influenced by factors other than the variables examined in this study
It can be concluded that the results of tax planning (X1) influence but not significantly to the value of the company (Y) and profitability (X2) influence and significant to the value of the company (Y) on the object of research.
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