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ABSTRAK

Fahmi Farhan / 37150551 / 2019 / The Effect of Tax, Tunneling Incentive and Bonus
Mechanism on Transfer Pricing Decision of Mining Companies Listed in Indonesia Stock
Exchange from 2016 to 2018/ Advisor: Dr. Hanif Ismail, S.E., M.M., M.Ak.

Transfer pricing is the price contained in each product or service from one division that is
transferred to another division in the same company or between companies that have a (C—
special relationship. But as the company grows more and more companies are doing
transfer pricing. The purpose of this study was to analyze the effect of the variable tax U _-
expense, tunneling incentive and bonus mechanisms on transfer pricing in multinasinal

companies.

In this study, the tax variable is proxied by ETR, the tunneling incentive variable is proxied
by the percentage of ownership, and the bonus mechanism variable is proxied by the
percentage of net income t year divided by net income of year t-1.

The population of this research is the mining company in 201 6-2018. Samples were
selected using the purposive sampling method and 19 observations were obtained. The
analytical tool used is SPSS 25 multiple linear regression analysis. The results of this study
indicate that the tax burden has a significant positive effect on transfer pricing, tunneling
incentives have a significant positive effect on transfer pricing and bonus mechanisms have

a significant effect on transfer pricing.

The results of this study is that one percent increase in tax burden will raise the transfer
pricing results. The test results show that the data can be pooled and do not have the
classical assumption problem. Based on the results of mulfiple linear regression analysis
shows that the tax variable has a significance value of 0.027 with a coefficient of 1.973.
The tunneling incentive variable has a significance value of 0.004 with a coefficient value
of 1.973. The bonus mechanism variable has a significance value of 0.0395 with a

coefficient value of 1.792.

The results of this study indicate that taxation, tunneling incentives and bonus mechanisms
have a significant positive effect on transfer pricing.
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